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% cial for $65
$1.35 billion in &ﬁd
stock. The teniative terms, set in re-
sumed talks, would result in one of the
rporate combinations.

bay Reliance Elemm after a U.S,
court clearad the purchase but limited
Exxon's control over the company.
Under the $1.17 billion offer, Reliance
holders therefore may withdraw their
tendered shares.
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A prime rate of 12%% before the
end of the month is possible, analysts
say, if pressures from sharp short-
term interest-rale rises don't ease, A
Fed panel voted on July 27 to push up
the range of the federal funds rate, a
base for determining other short-term
fees, to 10%% 10 10%%. The Fed re-
cently indicated it wants the rate as
high as 11%.
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Corporate profits fell an adjusted
2.4% in the second quarter after a
7.3% first period gain, the Comm
Department said. Officials predicted
that business won't soon sharply cut
employment and production.

(Story on Page 1)
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Antitrust clearance will soon be
g’aven to Exxon, Standard Oil {(Ohiol

EL'S CARBIN

posals for a new
The cabinet said
cally”’ Washington's sugpestl
Q@m‘mii Eaagmag& giving guarded support for
alestinian rights. The proposal, aimed at
emmsmgmg Palestinian p&r&iaﬁpamn in the
peace process, “contradicts the commit-

lation.
“rejects unequivo-
on for Security

it

ment of the U.S. to Israel,” a cabinet
spokesman declared.
Later, 1.8, Mideast envoy Hobert

S&‘&mm @mez'gesi from a meeting with
Prime Minister Begin, saying the U.S. will
mnsﬁﬁer Israeli an@ Egyptian reservations
before proceeding with the plan. The Secu-
rity Council will take up the Palestinian is-
sue this week.

- Rejection of the UN mitialive was an-
other sign of the strain in U.S.-Israeli
relations. Israely officials are said o be
pushing for a Carter-Begin summit lg
ease Eﬁw tensions.

U ' dor Andrew Young, who re-

sagn&ﬁ after a furor surrounding his meeting
with a Palestine Liberation Orpganization of-
ficial, said U.S. policy toward the PLO is
“ridiculous.” He said peace won't advance
unless the U.S. opens commumications with
the PLO. But policy changes are being
blocked,
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wm Ezs!s Mmﬁmp@i River
trip %@ gﬁ%ﬁg =Y Drogrs
A crowd In &Ema Wis

President o ‘‘contact your own members @f
ifically mentioned his plan to ta
so-called windfall profits ofl companies will
make when price controls are lifted. Carter
made 2 similar plich in Prairie Du Chien,
Wis., where he ook guestions from a radio
audience.
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